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to the effect that law is powerless to fix the nominal value of money, and that people will follow their own course. The facts, when correctly stated, prove the contrary. The people of England did not voluntarily fix the value of guineas at 21s. 6d. without any interposition of public authority. So great was the influence of public authority that a decision of the Government to receive guineas at 21s. Qd. a piece and not otherwise was sufficient to make them current at that rate, and when the Government subsequently fixed 21s. by proclamation, the value of the guinea fell to 21$. It may be added with absolute certainty that if the Government had fixed 19 shillings as the value of the guinea (which was below its market value as bullion) the guineas would have been exported, and silver coins would have taken their place.
Owing to the over-valuation of the guinea, from whatever cause it may have arisen, the chief currency of England became gold, and ultimately the legal standard of silver was abandoned mainly on the ground that gold had become the chief currency, that the people were accustomed to gold, and preferred it as currency. All these statements were true so far as they went, though it might have been added that the people of England hadr become accustomed, about the time when the gold standard was formally established, to an inconvertible and depreciated